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SUBJECT: YEHOSHUA RABINOWITZ APPOINTED FINANCE MINISTER 

1. APPOINTMENT OF YEHOSHUA RABINOWITZ AS FINMIN, IN 

PLACE OF YAAKOV LEVINSON, WAS LAST-MINUTE SURPRISE. RABINOWTIZ 
IS ONE OF CLOSEST POLITICAL COLLABORATORS OF OUTGOING 
FINANCE MINISTER SAPIR AND CLEARLY OWES HIS NEW POSITION TO HIM 
(AS DOES LEVINSON, A SAPIR PROTEGE). RABINOWITZ HAS HAD LITTLE 
RELEVANT TRAINING OR EXPERIENCE FOR FINANCE MINISTRY, AND HIS 
INTIMATE ASSOCIATION WITH SAPIR RAISES QUESTION OF WHETHER HE 
CAN TAKE INDPENDENT LOOK AT ECONOMY, AT TIME WHEN SO MANY 
POLICIES WITH WHICH SAPIR IS IDENTIFIED REQUIRE REEXAMINATON. 

ON OTHER HAND, HE HAS REPUTATION OF EXCELLENT ADMINISTRATOR 
AND HAS A SOLID POLITICAL BASE IN LABOR PARTY. 

2. ALTHOUGH RABINOWITZ’ NAME HAD BEEN MENTIONED AMONG OTHER 
POSSIBILIITIES FOR FINANCE PORTFOLIO, HE HAD BEEN PUBLICLY 
PORTRAYED AS DESIRING TO REMAIN AS HOUSING MINISTER (FOR WHICH 
HE WAS DESIGNATED AT FIRST). HE APPARENTLY READILY ACCEPTED 
FINANCE MNISTRY IN THE END. SEQUENCE OF EVENTS EMPHASIZED FACT 
THAT NOMINATION OF NEW FINMIN HAD BEEN ENTRUSTED BY 

PRIMIN RABIN TO SAPIR, AND SUGGSTS IMPORTANT ROLE 
SAPIR WILL PLAY IN ECONOMIC POLICY FIELD FROM HIS EXPECTED 
NEW POSITION AS HEAD OF JEWISH AGENCY. 
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3. RABINOWITZ HAS REPUTATION AS EXCELLENT ADMINISTRATOR, BUT 
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WITH SOMEWHAT COLORLESS PERSONALITY. HE IS ONE OF KEY FIGURES 
IN "GUSH" (HEBREW FOR BLOC), POLITICAL STERRING COMMITTEE OF 
OLD MAPAI, WHICH SAPIR HAS HEADED. RABINOWITZ, WHO IS 63 YEARS 
OLD. ROSE TO HIS PRESENT POSITION THROUGH POLITICAL MACHINE 
IN TEL AVIV. HE WAS ELECTED TO TEL AVIV MUNICIPAL COUNCIL IN 
1959 AND APPOINTED VICE-MAYOR (1959-60); WHILE REMAINING 
MUNICIPAL COUNSELOR, HE SUBSEQUENTLY SERVED AS CHAIRMAN OF 
MUNICIPALITY'S FINANCE COMMITTEE (1961 -ON) AND LATER CHAIRMAN 
OF BUILDING AND PLANNING COMMITTEE. HE WAS APPOINTED MAYOR OF 
TEL AVIV IN MARCH 1969, ELECTED IN SEPTEMBER 1969, THEN DEFEATED 
FOR REELECTION IN DECEMBER 1973. HE HAS SERVED ON NUMEROUS BOARDS 
AND COMMITTEES, INCLUDING STINT ON BANK LEUMI'S BOARD OF DIRECTORS; 
LATTER APPEARS TO BE HIS ONLY REAL FINANCIAL EXPERIENCE USEFUL TO 
HIM IN NEW CAPACITY AS MINISTER OF FINANCE. 

4. THUS, FOR REASONS MENTIONED ABOVE RABINOWITZ' APPOINTMENT 
WAS RECEIVD WITH LITTLE ENTHUSIASM. PARTICULARLY BY THOSE 
WANTING A NEW LOOK AT ISRAELS ECONOMIC PROBLEMS. 

OTHERS BELIEVE THAT HIS POLITICAL EXPERIENCE, PLUS CONTINUED 
SUPPORT FROM SAPIR, WILL ENBALE HIM TO EXERCISE STRONG 
LEADERSHIP AT THIS KEY MINISTRY. EMBASSY'S VIEW IS THAT 
CONCLUSIONS ON HIS LIKELY EFFECTIVENESS ARE PREMATURE. 
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